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1|4 - Scope 9

Amendment

We propose an additional paragraph e.g. as follows: "In
the case of credit insitutions affiliated to a central body
within the meaning of Art. 21 of the CRD and Art. 10 of the
CRR these guidelines shall apply at the level of the central
body only".

In co-operative networks where there is a
large number of relatively small local banks
the administrative burden is
disproportionately multiplied if all
requirements are fully appliedto member
banks, where the number of fit&proper
asssesments can be several hundreds. It is
also unnecessary for the following reasons:
1) in local banks the local customers
nominate the supervisory board members
from well-known locally respected people,
which significantly reduces the need for
detailed fit &proper supervision; 2) the
mismanagement of a single member bank
cannot risk the stability and reputation of the
entire group like it would in single institutions
or ordinary groups. Individual member banks
are therefore more comparable to the
branches of commercial banks than
independent institutions. Co-operative
networks are treated as a single institution
for several supervisory purposes such as
prudential regulation, recovery and resolution
plans, calculation of covered deposits and
financing of DGSs etc. It should be adequate
to carry out the supervision of member banks
by random samples in addition to the internal
contol system by the central body.
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5 - Assess

crit 10

Amendment

In the fourth paragraph the wording "all members of the
management body are expected to possess.." should be
replaced by "the members of the management body are
expected to possess, at least on a collective basis,... "

The proposed guidelines go beyond the
explicit text of the Directive and national law,
as Art. 91.7 explicitly lays down that "the
management body shall possess adequate
collective skills.." The ECB has therefore no
legal competence to require that all
members have all the qualifications on an
individual basis. Such a requirement would
also be impossible to apply in practice in
local member banks of the co-operatives
networks. Nor would it be necessary
because the local member banks only
pursue basic bank activities such as granting
residential and SME loans and collecting
deposits on basic accounts.
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. 17
crit

Clarification

It should be clarified that the notion of group also includes
the co-operative networks.

Co-operative groups operate as a single
business entity in a way comparable to
groups consisting of a parent company and
its subsidiaries.
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